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PRELIMINARY STATEMENT
Destin Pipeline Company, L.L.C. (Destin) is a limited liability company formed under the laws of the State

of Delaware and a natural gas company engaged in the business of transporting natural gas in interstate
commerce.
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GENERAL SYSTEM MAP
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FIRM TRANSPORTATION RATES
RATE SCHEDULE FT-1

Monthly
Reservation Rate
($/Dth/Month) Daily Reservation
Rate ($/Dth)

Maximum Rate: $7.19 $0.237
Minimum Rate: 0.00 0.00
Fuel Retention
Percentage: 2%

Part IV Currently Effective Rates
1. Rate Schedule FT-1
Version 1.0.0

Transportation
Rate' (¢/Dth)

3¢

3¢

! pursuant to Section 23 of the General Terms and Conditions, the volumetric charges shall be increased
to include any applicable surcharges, including the Annual Charge Adjustment (ACA) at a current unit

rate of $0.0018 per Dth

Filed: August 24,2011
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FIRM TRANSPORTATION RATES
RATE SCHEDULE FT-2

Monthly
Reservation Daily
Rate Reservation Daily Overrun

($/Dth/Month) Rate ($/Dth) Rate ($/Dth)
Maximum Rate: $7.19 $0.237 $0.237
Minimum Rate: 0.00 0.00 0.00
Fuel
Retention
Percentage: 2%

Part IV Currently Effective Rates

2. Rate Schedule FT-2
Version 1.0.0

Transportation
on Rate'
(¢/Dth)

3¢

3¢

! pursuant to Section 23 of the General Terms and Conditions, the volumetric charges shall be increased
to include any applicable surcharges, including the Annual Charge Adjustment (ACA) at a current unit

rate of $0.0018 per Dth
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FERC Gas Tariff 3. Rate Schedule IT
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INTERRUPTIBLE TRANSPORTATION RATES
RATE SCHEDULE IT

Transportation Rate Per Dth '
Maximum Rate: 24.0¢
Minimum Rate: 0.3¢
Fuel Retention Percentage: 2%

! pursuant to Section 23 of the General Terms and Conditions, the volumetric charges shall be increased

to include any applicable surcharges, including the Annual Charge Adjustment (ACA) at a current unit
rate of $0.0018 per Dth
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RATE SCHEDULE FT-1
Firm Transportation Service

(@ This Rate Schedule is available to any party (SHIPPER) that requests transportation of
natural gas on a firm basis from Destin Pipeline Company, L.L.C. (COMPANY) when:

COMPANY's pipeline facilities have sufficient capacity and are able to provide
said transportation;

SHIPPER has complied with the requirements of Section 2 of the General Terms
and Conditions applicable hereto;

SHIPPER and COMPANY have executed a Service Agreement for service under
this Rate Schedule; and

The gas to be transported is not dedicated by SHIPPER pursuant to a Reserve
Commitment Agreement.

(b) COMPANY shall not be obligated to construct, modify, or acquire facilities to perform
transportation services under this Rate Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

(@ This Rate Schedule shall apply to firm transportation service rendered by COMPANY for
SHIPPER pursuant to Part 284 of the Federal Energy Regulatory Commission's
(Commission) Regulations and pursuant to the Service Agreement for transportation
service under this Rate Schedule. Service hereunder shall consist of the receipt,
transportation and delivery of gas as set forth below.

(b) The receipt of gas for transportation services performed under this Rate Schedule shall

be:

Filed: September 10, 2010

on a firm basis for those primary Receipt Points specified on Exhibit A to the
Service Agreement and shall not be subject to interruption or limitation, except
as provided in the General Terms and Conditions, including but not limited to
Sections 3.2, 8.3, 12.2, 15.3, 19 and 25 thereof; and

on a preferred interruptible basis for those secondary Receipt Points specified
on Exhibit A-1 to the Service Agreement and shall be subject, in COMPANY's
reasonable judgment, to the availability of capacity in COMPANY's pipeline
facilities and to the operating conditions and system requirements of
COMPANY. Receipt of gas under this Rate Schedule at the secondary Exhibit A-1

Effective: September 10, 2010
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Receipt Points shall have a priority over the receipt of gas for COMPANY's
interruptible services and shall have a priority subordinate to the receipt of gas
at primary Receipt Points specified on Exhibit A to the Service Agreements
under this Rate Schedule and Rate Schedule FT-2.

The transportation of the gas received by COMPANY for SHIPPER's account under this
Rate Schedule and the delivery of such gas under this Rate Schedule shall be:

(i)

(i)

on a firm basis to the primary Delivery Points specified on Exhibit B to the
Service Agreement and shall not be subject to interruption or limitation, except
as provided in the General Terms and Conditions, including but not limited to
Sections 3.2, 8.3,12.2, 15.3, 19 and 25 thereof. Firm transportation services
under this Rate Schedule shall have a comparable priority with other firm
transportation services and shall have priority over all of COMPANY's
interruptible services;

on a senior preferred interruptible basis for those secondary Delivery Points
specified on Exhibit B-1 to the Service Agreement to the extent that:

(A) such secondary Delivery Points are upstream of, and in the capacity
path of, SHIPPER's primary Delivery Points; and

(B) SHIPPER notifies COMPANY that it is nominating deliveries to such
upstream secondary Delivery Point in lieu of a nomination of such
quantities of gas to its downstream primary Delivery Points; and

© there exists meter station capacity at the upstream secondary Delivery
Point adequate for the firm delivery of gas nominated by other shippers
that have such delivery point as a primary Delivery Point.

For purposes of this Rate Schedule, the capacity path of a Delivery Point
is that portion of COMPANY's pipeline system upstream of such Delivery
Point that is utilized to provide firm service to such Delivery Point.

Delivery of gas under this Rate Schedule at secondary delivery points on
a senior preferred interruptible basis shall have a priority over (x)
delivery of gas on a preferred interruptible basis at secondary B-1
Delivery Points and (z) delivery of gas for COMPANY's interruptible
services, but shall have a priority subordinate to the delivery of gas at
the primary Delivery Points specified on Exhibit B to the Service
Agreements under this Rate Schedule or under Rate Schedule FT-2; and

on a preferred interruptible basis for those secondary Delivery Points specified

on Exhibit B-1 to the Service Agreement which are not subject to Section 2(c)(ii)
hereof and shall be subject, in COMPANY's reasonable judgment, to the

Effective: September 10, 2010
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availability of capacity in COMPANY's pipeline facilities and to the operating
conditions and system requirements of COMPANY. Delivery of gas under this
Rate Schedule at secondary Exhibit B-1 Delivery Points shall have a priority over
the delivery of gas for COMPANY's interruptible services and shall have a
priority subordinate to the delivery of gas at the primary Delivery Points
specified on Exhibit B to the Service Agreements under this Rate Schedule or
under Rate Schedule FT-2 and subordinate to the delivery of gas on a senior
preferred interruptible basis under this Rate Schedule or Rate Schedule FT-2.

(d) Subject to the provisions of Section 18 of the General Terms and Conditions applicable
hereto, transportation service provided under this Rate Schedule shall be limited to
SHIPPER's Transportation Demand specified in the Service Agreement. Itis provided,
however, that if gas in excess of SHIPPER's currently effective Transportation Demand is
allocated to SHIPPER's Service Agreement for service under this Rate Schedule on any
day pursuant to the allocation procedures set out in Section 13 of the General Terms
and Conditions, such gas shall be deemed to be overrun gas under said Service
Agreement and SHIPPER shall pay the currently effective maximum rate for Rate
Schedule IT, or any applicable discount to that rate, for each Dth of overrun gas.

3. RATES AND CHARGES

(@ SHIPPER shall pay COMPANY the sum of the following for transportation services
rendered for SHIPPER each month under this Rate Schedule:

() Reservation Charge: A monthly charge equal to the currently effective rates for
Rate Schedule FT-1 multiplied by SHIPPER's TD for the month multiplied by the
average Shipper Specific Heating Value for the month.

(i) Transportation Charge: The rate set forth for the currently effective rates for
Rate Schedule FT-1 multiplied by the sum of the quantities of gas (in Mcf)
received for SHIPPER's account each day of the month, up to SHIPPER's TD in
effect each day during the month multiplied by the average Shipper Specific
Heating Value for the month.

(b) The currently effective rates for Rate Schedule FT-1 set forth the maximum rates
applicable to each service provided under this Rate Schedule, and the range
represented by the maximum and minimum rates stated for each such service. SHIPPER
shall pay the maximum rates for service under this Rate Schedule unless COMPANY, in
its reasonable judgment, agrees to discount its rate to SHIPPER under this Rate
Schedule. Any discount agreed to by COMPANY and the effective period thereof shall
be stated on an executed Exhibit C to the Service Agreement, shall be granted
consistent with the applicable provisions of Section 30 of the General Terms and
Conditions, and shall be made on a not unduly discriminatory basis. The rates for service
under this Rate Schedule FT-1 shall not be discounted below the applicable minimum
rates.

Filed: September 10, 2010 Effective: September 10, 2010
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(c) In addition to the charges specified above, unless otherwise agreed to by COMPANY and

in accordance with FERC Regulations, SHIPPER shall pay to COMPANY the following
charges and such other charges applicable to service hereunder as may be set forth
from time to time in the General Terms and Conditions:

() ACA charge: An Annual Charge Adjustment charge as prescribed by Section 23
of the General Terms and Conditions of COMPANY's FERC Gas Tariff and as set
forth on the currently effective rates for Rate Schedule FT-1, as said charge may
be changed from time to time.

(i) Facilities: All costs, including reasonable overheads, actually incurred by
COMPANY in the construction and installation, modification, and/or acquisition
of facilities for the receipt, measurement, or transportation of gas for SHIPPER's
account which SHIPPER requests and COMPANY, in its reasonable discretion,
agrees to construct, install, modify, and/or acquire including acquisition of any
interests in real estate and permits associated with the facilities. Title and
ownership of such facilities, however, shall remain in COMPANY. SHIPPER shall
pay COMPANY for such costs within ten (10) days of receipt of COMPANY's
invoice detailing the amount of such costs.

(iii) Fuel retained: A percentage of the quantity of gas delivered by SHIPPER for
transportation and accepted by COMPANY at the Receipt Point(s) as gas which
shall be deemed to have been used for compressor fuel and gas otherwise used,
lost, or unaccounted for in COMPANY's operations. The percentage of the
quantity of gas retained by COMPANY for such purposes shall be set forth on
the currently effective rates for Rate Schedule FT-1 as determined pursuant to
the provisions of Section 24 of the General Terms and Conditions of COMPANY's
FERC Gas Tariff.

4, BANKING PROVISION

A SHIPPER with firm transportation service under this Rate Schedule

FT-1 shall be permitted to accumulate each day during the primary contract term transportation
credits in an amount equal to such SHIPPER's TD under its Rate Schedule FT-1 Service
Agreement multiplied by its Shipper Specific Heating Value less (i) the total quantities (in Dth)
received from SHIPPER under such agreement on such day, and (ii) the total capacity released
quantities (in Dth) under such agreement on such day (Unutilized Volumes). To utilize its
Unutilized Volumes, SHIPPER may nominate under its IT Service Agreement in accordance with
Section 12 of the General Terms and Conditions volumes of gas in excess of SHIPPER's TD
multiplied by its Shipper Specific Heating Value in an amount less than or equal to its cumulative
Unutilized Volumes calculated as of the end of the previous month and COMPANY shall schedule
such volumes to the extent that COMPANY has capacity available; provided that such volumes
shall be deemed to be transported at the maximum lawful IT rate for purposes of allocating IT
service under Section 12.2(b)(iv) of the General Terms and Conditions. Such volumes shall be

Filed: September 10, 2010 Effective: September 10, 2010
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scheduled and flow under SHIPPER's Rate Schedule IT Service Agreement and shall be billed to
SHIPPER at the minimum Rate Schedule IT rate in effect at the time of service, plus surcharges
and fuel, subject to the following limitations:

@)

€

For the contract entered into on or after December 18, 2008 cumulative Unutilized
Volumes may be utilized at any time during the primary term of the Rate Schedule FT-1
Service Agreement and for the lesser of the initial term of the contract or one year
thereafter (as long as an IT Service Agreement is in effect), but will be forfeited at the
end of said period,;

Volumes transported for SHIPPER shall be first applied to SHIPPER's Rate Schedule FT-1
Service Agreement up to TD before any reduction is made to SHIPPER's Cumulative
Unutilized Volumes;

Cumulative Unutilized Volume credits are not assignable;

The banking provision in this Section 4 is available only to SHIPPERS contracting directly
with COMPANY for firm transportation under Rate Schedule FT-1 and to ACQUIRING
SHIPPERS that have acquired capacity under Rate Schedule FT-1 pursuant to a
Permanent Release under Section 18 of the General Terms and Conditions; and

Transportation of Cumulative Unutilized Volumes shall be permitted only to the extent
that COMPANY has capacity available.

5. SIMULTANEOUS RECEIPT AND DELIVERY OF GAS

@)

Although services under this Rate Schedule will be provided on the basis that gas will be
received and delivered by COMPANY on a simultaneous basis, COMPANY's obligation
under this Rate Schedule to deliver gas to or for the account of SHIPPER on any day of
transportation is limited to making available to SHIPPER at the Delivery Point(s)
Equivalent Quantities of gas. SHIPPER's right under this Rate Schedule to take gas at a
Delivery Point on a day of transportation is limited to taking Equivalent Quantities of
gas.

It is recognized that because of dispatching and other variations, certain minor
imbalances may occur between the daily quantities of gas received by COMPANY for
transportation under this Rate Schedule and the daily quantities of gas delivered by
COMPANY. SHIPPER shall use every reasonable effort to ensure that receipts and
deliveries remain in balance on a uniform basis.

Filed: September 10, 2010 Effective: September 10, 2010
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6. GENERAL TERMS AND CONDITIONS

All of the General Terms and Conditions contained in this Tariff, including from and after their
effective date any future modifications, additions, or deletions to said General Terms and
Conditions, are applicable to the transportation services rendered under this Rate Schedule and,
by this reference, are made a part hereof. If and to the extent the provisions of this Rate
Schedule conflict with provisions of said General Terms and Conditions, the provisions of this
Rate Schedule shall prevail.

Filed: September 10, 2010 Effective: September 10, 2010
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RATE SCHEDULE FT-2
Firm Transportation Service

1. AVAILABILITY

(@ This Rate Schedule is available to any party (SHIPPER) that requests transportation of
natural gas on a firm basis under this Rate Schedule from Destin Pipeline Company,
L.L.C. (COMPANY) when:

() COMPANY's pipeline facilities have sufficient capacity and are able to provide
said transportation;

(i) SHIPPER has complied with the requirements of Section 2 of the General Terms
and Conditions applicable hereto;

(iii) SHIPPER and COMPANY have executed a Service Agreement for service under
this Rate Schedule; and

(iv) SHIPPER has executed a Reserve Commitment Agreement. Natural gas
dedicated pursuant to a Reserve Commitment Agreement is eligible for firm
transportation services only under this Rate Schedule FT-2. SHIPPER shall
execute no more than one (1) Rate Schedule FT-2 Service Agreement per lease
dedicated under a Reserve Commitment Agreement.

(b) COMPANY shall not be obligated to construct, modify, or acquire facilities to perform
transportation services under this Rate Schedule.

(c) COMPANY shall have no obligation to accept any gas for transportation under this Rate
Schedule FT-2 unless SHIPPER (i) agrees to commit for delivery into and transportation
through COMPANY's pipeline facilities all natural gas produced by or for the account of
SHIPPER, or an affiliate of Shipper which Shipper controls (as defined in Section 1.2 of
the Reserve Commitment Agreement), pursuant to the terms of the Reserve
Commitment Agreement, from specific Outer Continental Shelf (OCS) Leases or State
Waters Leases (such Lease(s) being referred to herein as "Committed Lease(s)"); and
(ii)demonstrates to COMPANY's reasonable satisfaction SHIPPER's interest or aggregate
committed interests in the Committed Lease(s).

(d) COMPANY shall have no obligation to accept any gas for transportation under this Rate
Schedule FT-2 other than the gas produced from working interests of SHIPPER or its
affiliates in the Committed Leases or gas that is dedicated to COMPANY's system under
a Reserve Commitment Agreement and which SHIPPER has the right to market under a
joint operating or similar agreement.

Filed: September 10, 2010 Effective: September 10, 2010
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2. APPLICABILITY AND CHARACTER OF SERVICE

(@ This Rate Schedule shall apply to firm transportation service rendered by COMPANY for
SHIPPER pursuant to Part 284 of the Federal Energy Regulatory Commission's
(Commission) Regulations and pursuant to the Service Agreement for transportation
service under this Rate Schedule. Service hereunder shall consist of the receipt,
transportation and delivery of gas as set forth below.

(b) The receipt of gas tendered by SHIPPER from the Committed Leases for transportation
services performed under this Rate Schedule shall be:

on a firm basis for those primary Receipt Points specified on Exhibit A to the
Service Agreement and shall not be subject to interruption or limitation, except
as provided in the General Terms and Conditions, including but not limited to
Sections 3.2, 8.3, 12.2, 15.3, 19 and 25 thereof; and

on a preferred interruptible basis for those secondary Receipt Points specified
on Exhibit A-1 to the Service Agreement and shall be subject, in COMPANY's
reasonable judgment, to the availability of capacity in COMPANY's pipeline
facilities and to the operating conditions and system requirements of
COMPANY. Receipt of gas under this Rate Schedule at the secondary Exhibit A-1
Receipt Points shall have a priority over the receipt of gas for COMPANY's
interruptible services and shall have a priority subordinate to the receipt of gas
at primary Receipt Points specified on Exhibit A to the Service Agreements
under this Rate Schedule and Rate Schedule FT-1.

(c) The transportation of the gas received by COMPANY for SHIPPER's account under this
Rate Schedule and the delivery of such gas shall be:

(i)

Filed: September 10, 2010

on a firm basis to the primary Delivery Points specified on Exhibit B to the
Service Agreement and shall not be subject to interruption or limitation, except
as provided in the General Terms and Conditions, including but not limited to
Sections 3.2, 8.3,12.2, 15.3, 19 and 25 thereof. Firm transportation services
under this Rate Schedule shall have a comparable priority with other firm
transportation services and shall have priority over all of COMPANY's
interruptible services;

on a senior preferred interruptible basis for those secondary Delivery Points
specified on Exhibit B-1 to the Service Agreement to the extent that:

(A) such secondary Delivery Points are upstream of, and in the capacity
path of, SHIPPER's primary Delivery Points; and

Effective: September 10, 2010
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(B) SHIPPER notifies COMPANY that it is nominating deliveries to such
upstream secondary Delivery Point in lieu of a nomination of such
quantities of gas to its downstream primary Delivery Points; and

© there exists meter station capacity at the upstream secondary Delivery
Point adequate for the firm delivery of gas nominated by other shippers
that have such delivery point as a primary Delivery Point.

For purposes of this Rate Schedule, the capacity path of a Delivery Point is that portion
of COMPANY's pipeline system upstream of such Delivery Point that is utilized to provide firm
service to such Delivery Point.

Delivery of gas under this Rate Schedule at secondary delivery points on a senior
preferred interruptible basis shall have a priority over (x) delivery of gas on a preferred
interruptible basis at secondary B-1 Delivery Points and (z) delivery of gas for COMPANY's
interruptible services, but shall have a priority subordinate to the delivery of gas at the primary
Delivery Points specified on Exhibit B to the Service Agreements under this Rate Schedule, or
under Rate Schedule FT-1; and

(iii) on a preferred interruptible basis for those secondary Delivery Points specified
on Exhibit B-1 to the Service Agreement which are not subject to Section
2(c)(ii)hereof and shall be subject, in COMPANY's reasonable judgment, to the
availability of capacity in COMPANY's pipeline facilities and to the operating
conditions and system requirements of COMPANY. Delivery of gas under this
Rate Schedule at secondary Exhibit B-1 Delivery Points shall have a priority over
the delivery of gas for COMPANY's interruptible services and shall have a
priority subordinate to the delivery of gas at the primary Delivery Points
specified on Exhibit B to the Service Agreements under this Rate Schedule and
under Rate Schedule FT-1 and subordinate to the delivery of gas on a senior
preferred interruptible basis under this Rate Schedule or Rate Schedule FT-1.

(d) Subject to the provisions of Section 18 of the General Terms and Conditions applicable
hereto, transportation service provided under this Rate Schedule shall be limited to
SHIPPER's Transportation Demand specified in the Service Agreement. Itis provided,
however, that if gas in excess of SHIPPER's currently effective Transportation Demand is
allocated to or scheduled under SHIPPER's Service Agreement for service under this Rate
Schedule on any day pursuant to the allocation procedures set out in Section 13 of the
General Terms and Conditions, such gas shall be deemed to be overrun gas under said
Service Agreement and SHIPPER shall pay the rate set forth in said Service Agreement
for each Dth of overrun gas.

Filed: September 10, 2010 Effective: September 10, 2010
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3. RATES AND CHARGES
(@ For transportation services under each Transportation Service Agreement, SHIPPER shall

pay COMPANY the sum of the following for transportation services rendered for
SHIPPER each month under this Rate Schedule:

(i)

Filed: September 10, 2010

Reservation Charge: (A) If the sum of the quantity of gas allocated to SHIPPER's
FT-2 transportation Service Agreement, including scheduled overrun quantities,
at the Receipt Point(s) in the previous three months, including the production
month being billed, equals or exceeds 70% of the TD specified in the FT-2
transportation Service Agreement for the same three months multiplied by the
average Shipper Specific Heating Value for the same three months and
multiplied by the number of days in the months, based on the best available
information at the time of billing, then SHIPPER shall pay to COMPANY the Daily
Reservation Rate as set forth on the currently effective rates for Rate Schedule
FT-2 multiplied by the quantities of gas (in Mcf) received for SHIPPER's account
for the month up to the sum of SHIPPER's TD in effect on each day during the
month multiplied by the average Shipper Specific Heating Value for the month;
or (B) If the sum of the quantity of gas allocated to SHIPPER's FT-2
transportation Service Agreement, including scheduled overrun quantities, at
the Receipt Point(s) in the previous three months, including the production
month being billed, is less than 70% of the TD specified in the FT-2
transportation Service Agreement for the same three months multiplied by the
average Shipper Specific Heating Value for the same three months and
multiplied by the number of days in the months, based on the best available
information at the time of billing, then SHIPPER shall pay to COMPANY in the
next succeeding month after the invoice is issued the Monthly Reservation Rate
as set forth on the currently effective rates for Rate Schedule FT-2 multiplied by
SHIPPER's TD for the month multiplied by the average Shipper Specific Heating
Value for the month; provided, however, SHIPPER's TD shall be adjusted prior to
calculating the 70% threshold to the extent that COMPANY is unable to serve
SHIPPER's nominations due to an incident of Force Majeure claimed by
COMPANY under Section 8.3, limitations under Section 12.2, Maintenance
under Section 19, or OFOs under section 25; provided, further, that in SHIPPER's
initial six months of service under this Rate Schedule, SHIPPER shall be billed
pursuant to (A) above regardless of SHIPPER's ability to meet the 70%
throughput level; and

Transportation Charge: The applicable rate as set forth on the currently rates
for Rate Schedule FT-2 multiplied by the sum of the quantities of gas (in Mcf)
received for SHIPPER's account each day of the month up to SHIPPER's TD in
effect each day during the month multiplied by the average Shipper Specific
Heating Value for the month.
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For purposes of 3(a)(i)(B) above COMPANY shall notify SHIPPER on the invoice
for the billing month in which the three-month period has dropped below 70%
of TD, as calculated in Section 3(a)(i)(B) above, that SHIPPER shall be billed the
Reservation Charge under said Section in the next, succeeding month so that
SHIPPER may release its firm capacity on a temporary basis pursuant to Section
18 of the General Terms and Conditions during the month in which SHIPPER is
being billed the Reservation Charge under this Section.

(b) The currently effective rates for Rate Schedule FT-2 set forth the maximum rates
applicable to each service provided under this Rate Schedule, and the range
represented by the maximum and minimum rates stated for each such service. SHIPPER
shall pay the maximum rates for service under this Rate Schedule unless COMPANY, in
its reasonable judgment, agrees to discount its rate to SHIPPER under this Rate
Schedule. Any discount agreed to by COMPANY and the effective period thereof shall
be stated on an executed Exhibit C to the Service Agreement, shall be granted
consistent with the applicable provisions of Section 30 of the General Terms and
Conditions, and shall be made on a not unduly discriminatory basis. The rates for service
under this Rate Schedule shall not be discounted below the applicable minimum rates as
set forth on the currently effective rates under Rate Schedule FT-2.

(c) In addition to the charges specified above, unless otherwise agreed to by COMPANY and
in accordance with FERC Regulations, SHIPPER shall pay to COMPANY the following
charges and such other charges applicable to service hereunder as may be set forth
from time to time in the General Terms and Conditions:

() ACA charge: An Annual Charge Adjustment charge as prescribed by Section 23
of the General Terms and Conditions of COMPANY's FERC Gas Tariff and as set
forth on the currently effective rates for Rate Schedule FT-2, as said charge may
be changed from time to time.

(i) Facilities: All costs, including reasonable overheads, actually incurred by
COMPANY in the construction and installation, modification, and/or acquisition
of facilities for the receipt, measurement, or transportation of gas for SHIPPER's
account which SHIPPER requests and COMPANY, in its reasonable discretion,
agrees to construct, install, modify, and/or acquire including acquisition of any
interests in real estate and permits associated with the facilities. Title and
ownership of such facilities, however, shall remain in COMPANY. SHIPPER shall
pay COMPANY for such costs within ten (10) days of receipt of COMPANY's
invoice detailing the amount of such costs.

(iii) Fuel retained: A percentage of the quantity of gas delivered by SHIPPER for
transportation and accepted by COMPANY at the Receipt Point(s) as gas which
shall be deemed to have been used for compressor fuel and gas otherwise used,
lost, or unaccounted for in COMPANY's operations. The percentage of the
quantity of gas retained by COMPANY for such purposes shall be as set forth on
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the currently effective rates for Rate Schedule FT-2 as determined pursuant to
the provisions of Section 24 of the General Terms and Conditions of COMPANY's
FERC Gas Tariff.

4, BANKING PROVISION

In the event that none of SHIPPER's gas is made available to COMPANY from particular
production platform(s) for a continuous three-month period due to damage to, or the
destruction, in whole or in part, of said platform(s) or other production facilities associated with
such platform(s), resulting from a Supervening Cause (as defined below), then SHIPPER shall be
permitted to accumulate each day for such period of nonproduction commencing from the first
date of nonproduction up to a maximum term of six (6) months (Nonproduction Period)
transportation credits in an amount equal to such SHIPPER's TD allocated to the affected Receipt
Point(s) in effect for each day in the Nonproduction Period under its Rate Schedule FT-2 Service
Agreement multiplied by its most recent Shipper Specific Heating Value less the total capacity
released under such agreement on such day (Unutilized Volumes). To utilize its Unutilized
Volumes, SHIPPER may nominate in accordance with Section 12 of the General Terms and
Conditions volumes of gas multiplied by its Shipper Specific Heating Value in an amount less
than or equal to its cumulative Unutilized Volumes and COMPANY shall schedule such volumes
to the extent that COMPANY has capacity available; provided that such volumes transported
under SHIPPER's IT Service Agreement as set forth below shall be deemed to be transported at
the maximum lawful IT rate for purposes of allocating IT Service under Section 12.2(b)(iv) of the
General Terms and Conditions. Such volumes shall be transported under SHIPPER's FT-2 Service
Agreement, except that, to the extent that the quantity of gas that SHIPPER delivers to
COMPANY on a day exceeds the TD in effect for such day under SHIPPER's FT-2 Service
Agreement, such excess quantity shall be transported under SHIPPER's IT Service Agreement. To
the extent that the quantity of gas that SHIPPER delivers to Destin on a day exceeds 70% of
SHIPPER's Transportation Demand in effect for such day under SHIPPER's FT-2 Service
Agreement, then such quantity in excess of 70% of SHIPPER's TD (including such quantities
shipped under the IT Service Agreement), shall be transported at a rate equal to the minimum IT
rate in effect at the time of service, plus Surcharges and fuel, until the cumulative Unutilized
Volumes are reduced to zero. The cumulative Unutilized Volumes shall be reduced each day by
such quantities transported at a rate equal to the minimum IT rate, as described above.
Transportation of Unutilized Volumes hereunder shall be subject to the following limitations:

(@ Cumulative Unutilized Volumes may be utilized for a period beginning on the date
following repair or replacement of the damaged or destroyed platform(s) or production
facilities that SHIPPER makes gas available to COMPANY from the Exhibit A Leases and
ending three (3) years thereafter.

(b) Cumulative Unutilized Volume credits are not assignable except in connection with an
assignment of the related Rate Schedule FT-2 Service Agreement;

(c) The banking provision in this Section 4 is available only to SHIPPERS contracting directly
with COMPANY for firm transportation under Rate Schedule FT-2 and to ACQUIRING
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SHIPPERS that have acquired capacity under Rate Schedule FT-2 pursuant to a
Permanent Release under Section 18 of the General Terms and Conditions; and

(d) Transportation of cumulative Unutilized Volumes shall be permitted only to the extent
that COMPANY has capacity available.

The term "Supervening Cause," as employed herein, shall mean acts of God, strikes, lockouts or
other industrial disturbances, acts of the public enemy, war, blockades, insurrections, riots,
epidemics, lightening, earthquakes, fires, storms, storm warnings, floods, washouts, arrest and
restraints of governments and people, civil disturbances, explosions, breakage or accidents to
platforms, equipment, machinery or lines of pipe (including collisions or impacts by vessels or
aircraft), extreme weather conditions, actions of governmental authorities or courts prohibiting
performance by SHIPPER of its obligations hereunder, and any other causes not reasonably
within the control of SHIPPER and which, by the exercise of due diligence, SHIPPER has been or
is unable to prevent or overcome, whether affecting SHIPPER or its contractors or
subcontractors. Changes in prices or market conditions or general factors making performance
inconvenient or unprofitable shall not be considered Supervening Causes. Notwithstanding the
foregoing, a Supervening Cause shall not include the failure to obtain required rights of way
from public or private landowners, the maintenance of wells, equipment or pipelines, or any
cause, the occurrence of which would be contrary to SHIPPER's obligations hereunder. SHIPPER
shall notify COMPANY in writing of a Supervening Cause as soon as practicable after the
occurrence of same, but in no event later than thirty (30) days after the occurrence of same, and
shall promptly proceed to remove or cure such events using due diligence.

5. REQUESTS FOR FT-2 TRANSPORTATION SERVICE

(@ Any party desiring transportation service under Rate Schedule FT-2 must provide the
information required by Section 2 of the General Terms and Conditions and the
following information in order to qualify for transportation service:

() Production Profile. The TD to be transported shall be supported by a life of
lease production forecast for the Committed Lease(s) prepared by SHIPPER or
the operator(s) of the Committed Lease(s), which reflects production build-up
and expected production throughout the life of the lease. SHIPPER may request
a separately stated TD under its FT-2 transportation Service Agreement for
specified delivery periods of not less than 3 consecutive months; provided,
however, that such separately stated TDs are supported by a life of lease
production forecast for the Committed Lease(s) prepared by SHIPPER or the
operator(s) of the Committed Lease(s). In addition the proposed
commencement and termination dates of service shall be supported by the
production forecast submitted pursuant to this section.

(i) Subject to the execution of a mutually acceptable confidentiality agreement,

SHIPPER's life of lease production profile shall be accompanied by either (A)
technical data necessary to support the production profile and demonstrate
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that SHIPPER's requested TDs are supported by the production profile, or (B) a
report issued by one of the engineering firms listed on Appendix A to this Rate
Schedule supporting SHIPPER's production profile and requested TDs. If
SHIPPER elects to establish its life of lease production profile and TDs with a
report from an engineering firm in accordance with (B) above, then SHIPPER
shall furnish to such engineering firm, subject to a mutually acceptable
confidentiality agreement, all information SHIPPER is required to submit to
COMPANY under this Rate Schedule FT-2 and such other technical data as may
be appropriate to enable the engineering firm to provide to COMPANY an
opinion that on the basis of such data SHIPPER's production profile and
requested TDs appear reasonable. The cost of such engineering report shall be
borne by SHIPPER.

(iii) Committed Lease(s). Information provided shall include identification of the
OCS Lease(s) or State Waters Lease(s) that define the Committed Lease(s),
SHIPPER's interest therein, and production development plans, including
facilities design capacity.

On or before October 1 of each year SHIPPER's FT-2 Service Agreement is in effect,
SHIPPER shall update its production profile to support its TDs and, when available,
provide an actual production history for its Committed Lease(s), and an update of its
technical data, which may be used by COMPANY in evaluating the reasonableness of
SHIPPER's proposed TDs. SHIPPER shall reduce its TDs as may be appropriate based on
the updated production profile. TDs may be increased based on the updated
production profile only to the extent firm capacity is available and not previously
committed to another shipper. COMPANY shall have the right to require SHIPPER to
reduce its TDs based on an updated production profile. SHIPPER and COMPANY shall
amend (effective April 1 of the following year) Exhibits A and B to the FT-2 Service
Agreement to conform the TDs with the updated production profiles in accordance with
the above. When considering a system expansion or evaluating a SHIPPER's request for
a permanent release of quantities of production from Committed Lease(s), COMPANY
may require that SHIPPER update its production information to supports its TDs, and
SHIPPER shall provide such information; provided, however, that COMPANY shall not
require such updates more often than two times within any calendar year.

Ifin COMPANY's judgment the submitted estimated production profile (including
updates) and TDs provided in (a) or (b) are not reasonable, then, subject to a mutually
acceptable confidentiality agreement, COMPANY and SHIPPER shall meet and review
the associated technical data or engineering report that is the basis for the estimated
production profile submitted by SHIPPER. COMPANY and SHIPPER shall make a good
faith attempt to concur on an estimated production profile and TDs which shall be
utilized pursuant to this section. If the parties cannot reach agreement on an estimated
production profile and TDs, then the technical data shall be supplied to a mutually
acceptable and technically competent third party on a confidential basis to develop an
estimated production profile which shall be utilized pursuant to this Section. All third
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party costs shall be equally borne by SHIPPER and COMPANY. COMPANY and SHIPPER
shall amend Exhibits A and B to the Service Agreement to reflect the TDs supported by
the production profile utilized.

(d) SHIPPER shall have the right, at any time and from time to time, to permanently change
, inwhole or in part, the TD under its transportation Service Agreement, for any Delivery
Period(s) set forth on Exhibit A thereto, on six (6) months prior written notice to
COMPANY; provided that any increase in Transportation Demand shall be subject to
availability of firm capacity on COMPANY's system; provided further that such change
shall be made effective for an entire Delivery Period and only at the beginning of a
Delivery Period that commences subsequent to the six-month notice period.

(e) Notwithstanding anything herein to the contrary, if at any time a federal lessor elects
pursuant to its lease with SHIPPER to take-in-kind its royalty share of gas produced from
the Exhibit A Leases, SHIPPER's Transportation Demand quantity shall be reduced upon
thirty (30) days prior written notice by SHIPPER, to a level that reflects SHIPPER's
working interest share of such gas, net of such royalty gas. Thereafter, whenever the
United States elects not to take-in-kind its royalty share of gas, SHIPPER's Transportation
Demand guantity shall be increased, upon thirty (30) days prior written notice by
SHIPPER, to a level that reflects SHIPPER's full working interest share of such gas, subject
to available capacity.

6. SIMULTANEOUS RECEIPT AND DELIVERY OF GAS

(@ Although services under this Rate Schedule will be provided on the basis that gas will be
received and delivered by COMPANY on a simultaneous basis, COMPANY's obligation
under this Rate Schedule to deliver gas to or for the account of SHIPPER on any day of
transportation is limited to making available to SHIPPER at the Delivery Point(s)
Equivalent Quantities of gas. SHIPPER's right under this Rate Schedule to take gas at a
Delivery Point on a day of transportation is limited to taking Equivalent Quantities of
gas.

(b) It is recognized that because of dispatching and other variations, certain minor
imbalances may occur between the daily quantities of gas received by COMPANY for
transportation under this Rate Schedule and the daily quantities of gas delivered by
COMPANY. SHIPPER shall use every reasonable effort to ensure that receipts and
deliveries remain in balance on a uniform basis, and COMPANY will cooperate with
SHIPPER in this effort.

7. EMERGENCY CONDENSATE TRANSPORTATION
In the event that a hurricane interrupts Shipper’s movement of condensate, produced in
association with the gas transported under this Rate Schedule, through liquids pipeline(s)

receiving such condensate at the platform(s) or other point(s) of production associated with the
Receipt Points on Exhibit A to Shipper’s FT-2 Service Agreement, then Company shall, to the
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extent permitted by law, use diligent efforts to permit Shipper to inject such condensate into
Company’s pipeline system on a temporary basis; provided that (i) Company has available
capacity on its pipeline system and onshore slugcatcher, (ii) that such injection of condensate by
Shipper will not adversely affect Company’s services to its other shippers, (iii) Shipper executes
with Company an interruptible hydrocarbon liquids transportation agreement and meets the
liquids quality specifications set forth in said agreement, and (iv) Shipper installs any necessary
facilities and metering on said platform(s) or other point(s) of production at its sole cost and
expense; provided, however, that Company shall have approval authority over any plans or
designs for such facilities and metering. The quantity of condensate to be transported and time
period for providing such hydrocarbon liquids transportation service shall be as determined in
Company’s sole discretion and shall be subject to Company’s and Shipper’s obtaining any
necessary regulatory approval(s).

8. GENERAL TERMS AND CONDITIONS
All of the General Terms and Conditions contained in this Tariff, including from and after their
effective date any future modifications, additions, or deletions to said General Terms and
Conditions, are applicable to the transportation services rendered under this Rate Schedule and,
by this reference, are made a part hereof. If and to the extent the provisions of this Rate
Schedule conflict with provisions of said General Terms and Conditions, the provisions of this
Rate Schedule shall prevail.
APPENDIX A
ENGINEERING FIRMS

1 Ryder Scott Company Petroleum Engineers

2. Netherland, Sewell & Associates, Inc.

3. H.J. Gruy & Associates, Inc.

4. DeGolyer & MacNaughton Petroleum Consultants

5. Purvin & Gertz, Inc.
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RATE SCHEDULE IT
Interruptible Transportation Service

1. AVAILABILITY

(@ This Rate Schedule is available to any party (SHIPPER) that requests transportation of
natural gas on an interruptible basis from Destin Pipeline Company, L.L.C. (COMPANY)
when:

() COMPANY's pipeline facilities have sufficient capacity and are able to provide
said transportation;

(i) SHIPPER has complied with the requirements of Section 2 of the General Terms
and Conditions applicable to this Rate Schedule; and

(iii) SHIPPER and COMPANY have executed a Service Agreement for service under
this Rate Schedule.

(b) COMPANY shall not be obligated to construct, modify, or acquire facilities to perform
transportation services under this Rate Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

(@ This Rate Schedule shall apply to all interruptible transportation service rendered by
COMPANY for SHIPPER pursuant to Part 284 of the Federal Energy Regulatory
Commission's (Commission) Regulations and pursuant to the Service Agreement for
transportation service under this Rate Schedule.

(b) The transportation services performed under this Rate Schedule shall be on an
interruptible basis and shall be further subject, in COMPANY's sole judgment, to the
availability of capacity in COMPANY's pipeline facilities and to the operating conditions
and system requirements of COMPANY. Interruptible transportation services under
this Rate Schedule shall have a priority subordinate to COMPANY's transportation
services provided pursuant to COMPANY's firm Rate Schedules and the General Terms
and Conditions applicable thereto contained in COMPANY's FERC Gas Tariff.

3. RATES AND CHARGES

(@ For transportation services rendered for SHIPPER each month under this Rate Schedule,
SHIPPER shall pay COMPANY the following:

Transportation Charge: The applicable rate as set forth on the currently effective rates
for Rate Schedule IT multiplied by the sum of the quantities of gas (in Mcf) received for
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SHIPPER's account each day of the month multiplied by the average Shipper Specific
Heating Value for the month.

(b) The currently effective rates for Rate Schedule IT set forth the maximum rates
applicable to each service provided under this Rate Schedule, and the range
represented by the maximum and minimum rates stated for each such service. SHIPPER
shall pay the maximum rates for service under this Rate Schedule unless COMPANY, in
its reasonable judgment, agrees to discount its rates to SHIPPER under this Rate
Schedule. Any discount agreed to by COMPANY and the effective period thereof shall be
stated on an executed Exhibit C to the Service Agreement, shall be granted consistent
with the applicable provisions of Section 30 of the General Terms and Conditions, and
shall be made on a not unduly discriminatory basis. The rates for service under this Rate
Schedule shall not be discounted below the applicable minimum rates specified as set
forth on the currently effective rates for Rate Schedule IT.

(c) In addition to the charges specified above, unless otherwise agreed to by COMPANY and
in accordance with FERC Regulations, SHIPPER shall pay to COMPANY the following
charges and such other charges applicable to service hereunder as may be set forth
from time to time in the General Terms and Conditions:

() ACA charge: An Annual Charge Adjustment charge as prescribed by Section 23
of the General Terms and Conditions of COMPANY's FERC Gas Tariff and as set
forth on the currently effective rates for Rate Schedule IT, as said charge may be
changed from time to time.

(i) Facilities: All costs, including reasonable overheads, actually incurred by
COMPANY in the construction and installation, modification, and/or acquisition
of facilities for the receipt, measurement, or transportation of gas for SHIPPER's
account which SHIPPER requests and COMPANY, in its reasonable discretion,
agrees to construct, install, modify, and/or acquire including acquisition of any
interests in real estate and permits associated with the facilities. Title and
ownership of such facilities, however, shall remain in COMPANY. SHIPPER shall
pay COMPANY for such costs within ten (10) days of receipt of COMPANY's
invoice detailing the amount of such costs.

(iii) Fuel retained: A percentage of the quantity of gas delivered by SHIPPER for
transportation and accepted by COMPANY at the Receipt Point(s) as gas which
shall be deemed to have been used for compressor fuel and gas otherwise used,
lost, or unaccounted for in COMPANY's operations. The percentage of the
quantity of gas retained by COMPANY for such purposes shall be as set forth on
the currently effective rates for Rate Schedule IT as determined pursuant to the
provisions of Section 24 of the General Terms and Conditions of COMPANY's
FERC Gas Tariff.
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4, SIMULTANEOUS RECEIPT AND DELIVERY OF GAS

(@ Although services under this Rate Schedule will be provided on the basis that gas will be
received and delivered by COMPANY on a simultaneous basis, COMPANY's obligation
under this Rate Schedule to deliver gas to or for the account of SHIPPER on any day of
transportation is limited to making available to SHIPPER at the Delivery Point(s)
Equivalent Quantities of gas. SHIPPER's right under this Rate Schedule to take gas at a
Delivery Point on a day of transportation is limited to taking Equivalent Quantities of
gas.

(b) It is recognized that because of dispatching and other variations, certain minor
imbalances may occur between the daily quantities of gas received by COMPANY for
transportation under this Rate Schedule and the daily quantities of gas delivered by
COMPANY. SHIPPER shall use every reasonable effort to ensure that receipts and
deliveries remain in balance on a uniform basis.

5. GENERAL TERMS AND CONDITIONS

All of the General Terms and Conditions contained in this Tariff, including from and after their
effective date any future modifications, additions, or deletions to said General Terms and
Conditions, are applicable to the transportation services rendered under this Rate Schedule and,
by this reference, are made a part hereof. If and to the extent the provisions of this Rate
Schedule conflict with provisions of said General Terms and Conditions, the provisions of this
Rate Schedule shall prevail.
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GENERAL TERMS AND CONDITIONS

1. DEFINITIONS

The following terms shall have the meanings defined below:

@)

Business day - Monday through Friday, excluding Federal Banking holidays for
transactions in the United States and similar holidays for transactions occurring in
Canada and Mexico.

Btu - A British Thermal Unit measured at a pressure of 14.73 psia at 60 degrees
Fahrenheit (101.325 kPa and 15 degrees Celsius) on a dry basis. The standard Btu is the
International Btu, which is also called the Btu (IT). Btu shall be reported to 3 or more
decimal places.

Central Clock Time - The time in the Central Time Zone, as adjusted for Daylight Savings
Time and Standard Time. Unless otherwise specified herein, all times stated in this tariff
are Central Clock Time.

Contract Year - The period commencing on the date of SHIPPER's Service Agreement
with COMPANY and ending 365 consecutive days later (or 366 days if that period
includes a leap year.)

Critical notices - Those notices issued by COMPANY which contain information about
conditions that affect scheduling of service by COMPANY or adversely affect scheduled
gas flow.

Cubic Foot - The quantity of gas necessary to fill a cubic foot of space when the gas is at
an absolute pressure of 14.73 pounds per square inch and at a temperature of 60
degrees Fahrenheit on a dry basis. (For gas volumes reported in cubic meters, the
standard conditions are 101.325 kPa, 15 degrees Celsius, and dry.)

Day - A period of twenty-four (24) consecutive hours beginning at 9:00 a.m. Central
Clock Time. The date of a day shall be that of its beginning.

Dekatherm (Dth) - The standard quantity for purposes of nominations, scheduling,
confirmation, invoicing, balancing, and rates in the United States. One Dth is equivalent
to 1,000,000 Btus.

Delivery Point - The point of delivery for quantities of gas to be delivered by COMPANY
to SHIPPER, as described in the transportation Service Agreement.
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Equivalent Quantities - Unless otherwise stated in the transportation Service
Agreement, the thermal quantities of gas received by COMPANY at the Receipt Point(s),
or upstream measurement point, for transportation, as reduced for (i) the thermal
equivalent of Liquefiables attributable to SHIPPER's receipt volumes, and (ii) the FRP.

Fuel Retention Percentage (FRP) - SHIPPER's reimbursement to COMPANY for fuel as
provided in Section 24.

FERC Gas Tariff or Tariff - The currently effective Volume No. 1 of COMPANY's tariff for
Part 284 transportation services on file with the Commission, consisting of rates, rate
schedules, general terms and conditions, and forms of service agreements.

NAESB - The North American Energy Standards Board, formerly the Gas Industry
Standards Board (GISB).

NAESB Standard - The standards issued by NAESB and adopted by the Federal Energy
Regulatory Commission for interstate natural gas companies.

Gigajoule - The Standard quantity for nominations, confirmations and scheduling per gas
day in Canada. One gigajoule is equivalent to 1,000,000,000 joules. For commercial
purposes, the Standard conversion factors between dekatherms and gigajoules is
1.055056 gigajoules per dekatherm. The standard joule is the joule specified in the SI
system of units.

Interactive Internet Website — Shall mean Transportation Service Provider’s web based
browser application for allowing shippers, agents, operators and confirming parties to
enter, view and maintain nominations and confirmations via the internet.

Internet Web Site — Shall mean Transportation Service Provider’s public information
system found on the World Wide Web at address: www.destinpipeline.com through
which can be accessed, Company’s Interactive Internet Website for scheduling and
nomination services.

Intraday Nomination - A nomination submitted after the nomination deadline whose
effective time is no earlier than the beginning of the gas day and runs through the end
of that gas day.

Liquefiables - Those hydrocarbons produced in conjunction with gas received and
transported through COMPANY's pipeline system and included in the gas stream at the
point of measurement, which are either condensed in the pipeline or are liquefied by,
recovered by, lost and/or consumed by a gas processing plant and which are not
redelivered to COMPANY's pipeline system downstream of such plant.

Liquids - Those hydrocarbon liquids (commonly called "condensate™) produced in
association with gas transported through COMPANY's pipeline system and which are
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injected into said system and finally removed from the system at a liquid separation
facility; provided, however, that liquids shall not include crude oil.

) Maximum Daily Delivery Quantity (MDDQ) - For each Delivery Point, the maximum
quantity of gas which COMPANY is obligated to deliver for SHIPPER's account. For firm
transportation under Rate Schedules FT-1 and FT-2, the MDDQ shall be specified on
Exhibit B to the Service Agreement between COMPANY and SHIPPER and shall be stated
in Mcf. For all other Delivery Points, the MDDQ is the lesser of (i) the amount
nominated by SHIPPER and scheduled by COMPANY for transportation under a Service
Agreement on a day, or (ii) the maximum quantity of gas COMPANY is capable of
delivering at said point as determined by COMPANY from time to time.

(v) Maximum Daily Receipt Quantity (MDRQ) - For each Receipt Point, the maximum
quantity of gas which COMPANY is obligated to accept for transportation for SHIPPER's
account. For firm transportation under Rate Schedules FT-1 and FT-2, the MDRQ shall
be specified on Exhibit A to the Service Agreement between COMPANY and SHIPPER and
shall be stated in Mcf. For all other Receipt Points, the MDRQ is the lesser of (i) the
amount nominated by SHIPPER and scheduled by COMPANY for transportation under a
Service Agreement on a day, or (ii) the maximum quantity of gas COMPANY is capable of
receiving at said point as determined by COMPANY from time to time.

(w) Mcf - 1,000 cubic feet of natural gas.

) Month - A period beginning on the first day of the calendar month and ending on the
commencement of the first day of the next succeeding calendar month.

) Natural Gas or Gas - Natural gas processed or unprocessed, vaporized liquid natural gas,
or any mixture of these gases which meets the quality specifications set out in Section 3
of these General Terms and Conditions.

(2) Percentage PDA - the predetermined allocation methodology used to allocate gas flow
among scheduled line item nominations at a point where the allocation is derived by
taking the total quantity to be allocated at a location and multiplying it by the
percentage provided for each line item.

(aa)  Point Code(s) - The numerical code maintained by COMPANY to identify each Receipt
Point and Delivery Point on COMPANY's pipeline system.

(ab)  ProRata PDA - the predetermined allocation methodology used to allocate gas flow
among scheduled line item nominations at a point where the total quantity to be
allocated is multiplied by the ratio established by taking each scheduled line item and
dividing it by the total line items applicable to the quantity to be allocated.

(ac) Ranked PDA - the predetermined allocation methodology used to allocate gas flow
among scheduled line item nominations at a point where the line item nomination with
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the lowest rank value is allocated before the next sequentially higher-ranked line item
nomination.

(ad)  Receipt Point - The point of delivery for quantities of gas to be delivered by SHIPPER to
COMPANY, as described in the transportation Service Agreement.

(ae)  Shipper Specific Heating Value - The total heating value applicable to the quantity of gas
that a specific SHIPPER delivers to COMPANY at a Receipt Point for transportation under
a transportation Service Agreement. If SHIPPER delivers gas to COMPANY at multiple
Receipt Points, then for non-Receipt Point specific purposes, Shipper Specific Heating
Value shall be the weighted average of the Shipper Specific Heating Value at each
applicable Receipt Point.

(af) Swing PDA - the predetermined allocation methodology used to allocate gas flow among
scheduled line item nominations at a point where one of the scheduled line items, or
alternatively a separate contract, is designated as the "swing." All other scheduled line
items are allocated the scheduled quantity. The line item(s) identified as "swing" are
allocated the remaining difference between the total quantity to be allocated and
quantities allocated to non-swing line items, in accordance with the instructions
provided with the PDA. The swing line item(s)/contract is not permitted to be allocated
a quantity which would result in a negative number, therefore any negative quantity is
allocated to the remaining scheduled line items on a pro rata basis.

(ag)  Systemwide Btu - The adjustment for an average system thermal content of 1,050 Btu.

(ah)  Total Heating Value - The number of Btus produced by the complete combustion with
air, at a constant pressure, of 1 anhydrous (dry) cubic foot of gas, at a temperature of 60
degrees Fahrenheit and under a pressure of 14.73 psia, and when the products of
combustion are cooled to the initial temperature of the gas and air and all water formed
by combustion is condensed to the liquid state.

(ai) Transportation Demand (TD) - The maximum volume of gas that COMPANY shall be
obligated to receive for transportation on any day pursuant to a Service Agreement
under the FT-1 or FT-2 Rate Schedules. The Transportation Demand shall be stated in
the Service Agreement in Mcf.

(a)) Gigacalorie - The Standard quantity for nominations, confirmations and
scheduling per gas day in Mexico. One gigacalorie is equivalent to 1,000,000,000
calories. For commercial purposes, the standard conversion factor between dekatherms
and gigacalories is 0.251996 gigacalories per dekatherm. The reporting basis for
gigacalorie is 1.035646 Kg/cm2 and 15.6 degrees C and dry.

(ak) Daily Allocation — The term used to describe the process where the Allocated Party
performs the allocation process following each gas day.
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(al)  Monthly Allocation — The term used to describe the process where the Allocating Party
performs the allocation process at the end of the monthly flow period.

(am) For index-based capacity release transactions, Rate Floor is the term used to describe the
lowest rate specified in the capacity release offer in dollars and cents that is acceptable to
the releasing shipper. The Rate Floor may not be less than COMPANY’S minimum
reservation rate or zero cents when there is no stated minimum reservartion rate.

(an) For index-based capacity release transactions, Rate Default is the term used to describe
the non-biddable rate specified in the capacity release offer to be used for invoicing
purposes when the result of the index-based formula is unavailable or cannot be
computed. If a Rate Default is not otherwise specified, the Rate Floor should serve as the
Rate Default.
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Requests for Service. Any inquiries regarding the availability of transportation service
and the rates charged for such service should be directed to COMPANY’s Business
Development Department. COMPANY shall inform each potential SHIPPER inquiring
about service as to the availability of and rates applicable to a particular service and
shall mail to any potential SHIPPER interested in service a copy of COMPANY’s
transportation Rate Schedules, as appropriate, the General Terms and Conditions, and
the transportation rates applicable thereto as contained in COMPANY’s FERC Gas Tariff.
The procedures for submitting valid requests for transportation service are as follows.

General Requirements. Requests for transportation under Rate Schedules FT-1, FT-2 or
IT shall be provided on Company’s Internet Web Site or in writing to COMPANY in the
format set out in the Transportation Request Form to the attention of the COMPANY’s
Business Development Department, 550 Westlake Park Boulevard, Houston, TX 77079.
To be considered a valid request for service, service must be requested to begin within
ninety (90) days under Rate Schedules FT-1 and FT-2, except in cases where the request
involves the completion of construction by COMPANY or SHIPPER of any necessary
facilities or the issuance of any necessary certificate authorization to COMPANY, in
which instance service shall begin as provided in Article 5 of the applicable Service
Agreement. To be considered a valid request for service, this request must be
submitted with a prepayment made by wire transfer to COMPANY for Rate Schedule FT-
1in an amount equal to the total Reservation Charge applicable to the requested
service for a three-month period and for Rate Schedule FT-2 in an amount equal to the
total Reservation Charge applicable to the requested service for a three-month

period calculated at SHIPPER's peak TD, with a maximum prepayment of $500,000 per
SHIPPER under either Rate Schedule. In the event that COMPANY is unable to provide
the requested service, the prepayment shall be refunded without interest. The
prepayments plus any accrued interest thereon calculated at month-end at the LIBOR
(one month) rate shall be credited to SHIPPER in the first monthly billing for the
requested service and each month thereafter until the credit is used. In the event that a
Service Agreement in response to a request for service under Rate Schedules FT-1 or FT-
2 is tendered by COMPANY, but is not executed by SHIPPER and returned within 20 days
after COMPANY's tender, the request for service shall be deemed invalid and COMPANY
shall be entitled to retain the entire prepayment submitted with the service request.

The request shall contain all of the following information to be deemed a valid

request.

() Full legal name of SHIPPER, identity of the SHIPPER, address, Dun &
Bradstreet number, contact person, 24-hour beeper and/or telephone
number, 24-hour facsimile machine number (if available), three (3)

Part VI General Terms and Conditions
GT&C Section 2. Inquiries and Conditions of Service
Version 0.0.0

Effective: September 10, 2010



Destin Pipeline Company, L.L.C.

FERC Gas Tariff
First Revised Volume No. 1

Filed: September 10, 2010

(vii)

Part VI General Terms and Conditions
GT&C Section 2. Inquiries and Conditions of Service
Version 0.0.0

contact persons for emergencies, type of legal entity, and if a
corporation, state of incorporation;

The Transportation Demand requested for firm service;

Requested term of service, including proposed commencement and
termination dates;

For service under Rate Schedules FT-1 and FT-2 the name and Receipt
Point Code Number (if known) or detailed description of each firm
Receipt Point and Maximum Daily Receipt Quantity at each Receipt
Point requested,;

For service under Rate Schedules FT-1 and FT-2 the name and Delivery
Point Code Number (if known) or detailed description of each firm
Delivery Point and Maximum Daily Delivery Quantity at each Delivery
Point requested,;

For each firm Receipt Point, the name of the pipeline, gatherer,
production facilities operator, or other entity delivering the gas into
COMPANY's system (which information is not required until the Service
Agreement is executed), the name of the production facilities operator,
and a contact person and 24-hour telephone and facsimile machine
number(s) for that entity;

A certification by SHIPPER that SHIPPER has entered into or will enter
into those arrangements necessary to assure all upstream and
downstream transportation will be in place prior to the commencement
of service under a transportation Service Agreement with COMPANY;

A certification by SHIPPER that SHIPPER has title or a current contractual
right to acquire title to the gas to be delivered to COMPANY;

Most recent audited financial statements and three (3) credit references
in order to enable COMPANY to evaluate SHIPPER's creditworthiness;
and

The affiliation, if any, of SHIPPER with COMPANY.
Subject to the execution of a mutually acceptable confidentiality
agreement, requests for transportation service under Rate Schedule FT-

2 shall contain the following additional information to be deemed a
valid request:
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(xi) identification of the Lease(s) to be committed under Rate Schedule FT-2
(and supporting documentation);

(xii)  Schedule of Transportation Demand for specified delivery periods of 3
consecutive months or more;

(xiii)  alife of lease production forecast for the Committed Lease(s) prepared
by Shipper or by the Operator, which forecast supports the proposed
Transportation Demand and either technical data supporting the
production forecast and TDs or a report issued by one of the
engineering firms listed on Appendix A to Rate Schedule FT-2 supporting
the production profile and requested TDs;

(xiv)  Production development plans, including facilities design capacity; and

(xv)  estimated total quantity of gas to be transported during the term of
service in Mcf.

Transportation Log. Valid requests for service shall be deemed to have been
made and will be entered into the Transportation Log as of the date SHIPPER
complies with Section 2.1(a) above. Valid requests will be entered into the
Transportation Log as of the date and time said request is received by
COMPANY's Business Development Department. In the event SHIPPER makes
substantive revision(s) to the information after the initial request and before
execution of a Service Agreement, the request will be deemed to be received as
of the date of the last revision.

Priority of Service Requests. All valid requests for firm transportation service
under Rate Schedules FT-1 and FT-2 received by COMPANY shall be awarded by
COMPANY on a first come first served basis according to the order in which
requests are received by COMPANY's Business Development Department,
subject to the further provisions hereof. COMPANY is not obligated to award
firm capacity to any SHIPPER which is not willing to pay the maximum rates for
such service except as provided in the Precedent Agreements.

Delivery Point Allocation. All requests for firm transportation service (including
requests pursuant to temporary capacity releases) which are awarded by
COMPANY pursuant to this Section 2.1 shall be awarded based on available
pipeline and delivery point capacity. If COMPANY at its own expense constructs
any additional pipeline interconnections COMPANY shall post on Company’s
Internet Web Site the availability of capacity at such points for a window period
of not less than 30 days and allocate such capacity based on the requests
received.
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Requests When Capacity Not Available. COMPANY shall not be obligated to
accept any request for firm transportation service unless adequate firm capacity
is available without the construction of additional facilities by COMPANY on
every portion of COMPANY's system (including Receipt and Delivery Point(s))
which would be utilized in such transportation and throughout the year. To the
extent that firm capacity becomes available (excluding capacity resulting from a
system expansion), then COMPANY shall post the capacity on Company’s
Internet Web Site and accept bids on the posted capacity for a period of not less
than 15 days. Capacity subject to bidding hereunder shall be awarded first to
the contracts generating the highest net present value (NPV); provided that
COMPANY is not obligated to award firm capacity to any SHIPPER which is not
willing to pay the maximum rates for such service; provided further that
calculation of NPV for requests under Rate Schedule FT-2 shall be based on
SHIPPER's requested TDs over the life of the reserves based on the production
profile submitted by SHIPPER and accepted by COMPANY in its request for
service. COMPANY shall calculate the NPV for FT-2 SHIPPERS by using the 70%
throughput requirement to determine revenues generated for service under
Rate Schedule FT-2. The NPV is the discounted cash flow of incremental
revenues per Dth to COMPANY produced, lost or affected by the requests for
service and shall be based upon the term, rate and date on which the requested
service is requested to commence. The discount factor used to determine the
NPV will be the current FERC interest rate.

Service Agreement. Within ten (10) business days, or a mutually agreed-upon
time, after its receipt of all of the information required in Section 2.1(a), subject
to the provisions of Sections 2.1(e) and 2.1(g) hereof, COMPANY shall prepare
and tender electronically on Company’s Interactive Internet Website or in
writing to SHIPPER for execution a Service Agreement and Reserve Commitment
Agreement, if applicable, under the applicable transportation Rate Schedule in
the Original format attached to this Tariff.

SHIPPER shall execute this Service Agreement electronically on Company’s
Interactive Internet Website or in writing and if submitted on Company’s
Interactive Internet Website shall follow up with execution of a transportation
Service Agreement in writing as soon as possible thereafter. SHIPPER shall
execute the Reserve Commitment Agreement, if applicable, on Company’s
Interactive Internet Website or in writing on or before execution of the Service
Agreement and such execution on Company’s Interactive Internet Website shall
be followed up in writing as soon as possible. If SHIPPER fails to execute and
return to COMPANY the Service Agreement and Reserve Commitment
Agreement, if applicable, within twenty (20) days of the date tendered,
SHIPPER's transportation request shall be deemed invalid.

Insolvency. COMPANY shall not be required to perform services under a
transportation Service Agreement for any SHIPPER who is or has become
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insolvent, or who fails to demonstrate creditworthiness, or who fails to make
payments pursuant to Section 15 hereof (except if SHIPPER has disputed a bill
and made provision for such payment in accordance with Section 15.3 hereof);
provided, however, such SHIPPER may receive service if SHIPPER makes a
security deposit in an amount equal to the cost of performing the maximum
transportation service requested by SHIPPER for a three (3) month period,
furnishes good and sufficient surety, as determined by COMPANY in its
reasonable discretion, in an amount equal to the cost of performing the
maximum transportation service requested by SHIPPER to include estimated
cashouts for a three(3) month period, or furnishes a guaranty from a
creditworthy party that said creditworthy party will be responsible for payment
of all charges and penalties assessed by COMPANY but not paid by SHIPPER.

(h) Addition/Deletion of Receipt and Delivery Points. Subject to other provisions of
COMPANY's firm transportation Rate Schedules, Section 2.1(d) above, and these
General Terms and Conditions, Receipt Point(s) and Delivery Point(s), if
applicable, may be added to or deleted from Exhibits A and B to a Service
Agreement, and the Maximum Daily Receipt Quantities, or Maximum Daily
Delivery Quantities, if applicable, may be increased or decreased, or the term of
any Service Agreement may be extended wherein the parties have agreed to an
"evergreen" or "rollover” provision; provided that the Transportation Demand
specified in the Service Agreement is not increased. Such changes shall not
affect SHIPPER's priority of service under a Rate Schedule. To request any of the
changes to a Service Agreement specified above, SHIPPER shall submit a request
electronically on Company’s Interactive Internet Website or in writing in the
form set forth in Section 2.1(a) above.

2.3 POOLING
() GENERAL

A paper pooling point ("Pool") will be designated on COMPANY’s System for every effective Pooling
Agreement executed pursuant to this Section 2.3. This point is not a physical point on the System,
but is to be used solely for nomination and scheduling purposes in order to allow SHIPPER to
aggregate gas supplies. Subject to the terms of this Section, any number of FT-1, FT-2 or IT
Agreements may be utilized to deliver gas to a Pool. SHIPPERs will be able to nominate gas volumes
from one or more Receipt Points for delivery to a Pool in order to aggregate supplies as long as such
gas volumes are nominated for simultaneous receipt and delivery to the Delivery Points by
COMPANY under a Pooling Agreement.

(b) REQUEST FOR POOLING AGREEMENT
Any party may establish a Pool by requesting and executing a Pooling Agreement in the form set

forth in the Tariff. A party that executes a Pooling Agreement with COMPANY shall be referred to as
a “Pooler.” The Pooling Agreement must be executed before a Pool is established for a SHIPPER to
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nominate gas into or out of the Pool. At least ten (10) days prior to the date SHIPPER desires to
nominate quantities of gas for delivery to and from a Pool pursuant to SHIPPER’s Service Agreement,
SHIPPER shall provide, or cause its seller to provide, as appropriate, a request for a Pooling
Agreement. The request shall be submitted electronically on Company’s Interactive Internet
Website or in writing to COMPANY’s Business Development Department, 550 Westlake Park
Boulevard, Houston, TX 77079, and shall include the following information to be deemed a valid
request:

() Full legal name of requesting party, Dun and Bradstreet number, identity of the
party (e.g. marketer, producer, etc.), complete addresses for notices, dispatching
and invoices, contact person, 24-hour beeper and/or telephone number, 24-hour
facsimile machine number, three (3) contact persons and a 24-hour telephone or
beeper number for emergencies, type of legal entity and, if a corporation, the state
of incorporation;

(i) Most recent audited financial statement and three (3) credit references in order
to enable COMPANY to evaluate the requesting party's creditworthiness. Upon
receipt of all of the required information and a determination of
creditworthiness or the provision of approved credit support as set forth in
Section 2.1(g) above, COMPANY shall prepare and tender electronically on
COMPANY’s Interactive Internet Website to the requesting party a Pooling
Agreement in the Original format set forth in Appendix C to these General
Terms and Conditions. This Agreement must be executed electronically on
COMPANY’s Interactive Internet Website or in writing, complete and unrevised,
before the requesting party shall be eligible to nominate gas to and from its
Pool. The provisions of this Section 2.3 and the terms and conditions of the
Pooling Agreement shall govern to the extent of any conflict with a
transportation Service Agreement.

(c) INCLUSION IN AGREEMENTS

Each Pooler will have the ability to nominate deliveries to any Delivery Point on the System,
subject to the availability of capacity based on the priorities of service of the underlying transportation
Service Agreements pursuant to Section 2.3(g) below. Atits option, an FT-1 or FT-2 SHIPPER may
designate a Primary Delivery Point from its FT-1 or FT-2 Agreement to a Pooling Agreement in which
event the Pool shall have the priority to such point on a primary firm basis, up to the MDQ in Exhibit B of
the FT-1 or FT-2 Agreement, while such designation is in effect. In the event FT-1 or FT-2 SHIPPERs have
not designated their primary Delivery Point rights to the Pool but have elected to retain their Primary
Delivery Point rights under their own FT-1 or FT-2 Service Agreement, the priority of the Pool to deliver
volumes to the Delivery Point will be on an interruptible basis.

(d) USE OF POINTS

Nominations to and from the Pool will be subject to the same nomination and confirmation
procedures as all other receipts and deliveries on COMPANY's System, as more particularly described in
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Section 12. All volumes nominated for transportation to a Pool on any day must be matched with
equivalent nominations of volumes for transportation from the Pool on the same day. SHIPPER may
initially nominate its gas supplies into only SHIPPER’s Pool established on COMPANY's System.

(€) CHARGES

There will be no transportation rates or Fuel charges applied to the transportation of gas from a
Pool. The applicable transportation charges and Fuel Reimbursement will be charged under the
applicable FT-1, FT-2 or IT Agreement used to transport the gas to the Pool. COMPANY reserves the right
to file pursuant to Section 4 of the Natural Gas Act to implement charges for providing the Pooling
described hereunder.

(f) RECEIPTS AND DELIVERIES

For purposes of allocating volumes to the Pooling Agreement, all volumes nominated to the
Pool will be considered received by the Pool. In the event nominations from the Pool to the Delivery
Point(s) do not equal actual deliveries on any day, an imbalance will be allocated to the Pooling
Agreement, and any imbalance accrued under a Pooler's Pooling Agreement will be resolved pursuant to
the terms of Section 14 herein.

(g) PRIORITY OF SERVICE

In the event capacity at any of the Delivery Points is constrained or supplies from any of the
transportation agreements nominating into the Pool are reduced, gas nominated under a Pooling
Agreement shall be scheduled on a pro rata basis with other scheduled services according to the priority
of service of the underlying Service Agreements. For this purpose, the Pooler shall provide COMPANY
with a ranking of Delivery Points and volumes so that COMPANY may schedule deliveries out of the Pool
based on such rankings.

2.4 Operational Balancing Agreement Requests. Any pipeline operator who meets the
conditions of Section 13.3 of the General Terms and Conditions and wishes to request an
Operational Balancing Agreement shall submit a request electronically on Company’s
Interactive Internet Website or in writing to COMPANY’s Business Development
Department, 550 Westlake Park Boulevard, Houston, TX 77079, and include the
following information to be deemed a valid request:

(@ Full legal name of requesting party, identity of the party (e.g. interstate pipeline,
gatherer, etc.), complete addresses for notices, dispatching and invoices, contact
person, 24-hour beeper and telephone number, 24-hour facsimile machine
number, three (3) contact persons and a telephone number for emergencies,
type of legal entity and, if a corporation, the state of incorporation;
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(b) The Receipt or Delivery Point(s) (name and COMPANY point code) for which the
Operational Balancing Agreement is requested; and

(c) Most recent audited financial statement and three (3) credit references in order
to enable COMPANY to evaluate the requesting party’s creditworthiness.

Upon receipt of all of the required information and a determination of creditworthiness or the
provision of approved credit support as set forth in Section 2.1(g) above, COMPANY shall prepare
and tender to the requesting party an Operational Balancing Agreement in the form set forth in this
Tariff, or as may be negotiated by the parties. This Agreement must be executed before the
allocation method under Section 13.3 hereof shall be effective.
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General Terms and Conditions

3.1 Specifications

The gas delivered for transportation under services provided in this Tariff shall comply
with the following specifications:

@)

Filed: September 10, 2010

All gas delivered by SHIPPER to COMPANY shall be merchantable gas free of
dusts, gums, gum-forming constituents, iron oxides, salts, sands, and any other
objectionable liquids or solids which, in COMPANY's sole opinion, might
adversely affect the transportation, utilization, or merchantability of the gas.

Heating Value: All gas shall have a minimum heating value of 1,000 Btu/cf
(Gross, Dry at 14.73 PSIA and 60°F) and a maximum heating value of 1,075
Btu/cf (Gross, Dry at 14.73 PSIA and 60°F). SHIPPER may deliver gas into
COMPANY's pipeline which has a heating value up to 1,300 Btu/cf (Gross, Dry at
14.73 PSIA and 60°F), provided that such gas is received upstream of a
processing plant and SHIPPER has made arrangements to have such gas
processed prior to delivery to downstream delivery points.

Liquids: At the point of measurement, all gas must be free of any Liquids. Ifa
liquid separator is installed upstream of the point of measurement from a third
party pipeline, COMPANY may permit Liquids from the separator to be injected
into COMPANY's pipeline system, if in COMPANY's sole opinion such Liquids will
not impair the operations of COMPANY's system. Any Liquids, whether injected
or which form in the pipeline as a result of condensation after measurement,
shall be removed prior to final delivery to downstream pipelines, and any
reduction in energy content caused by Liquids removed from the gas received
will be determined and deducted from the appropriate SHIPPER's gas.

Temperature: All gas received into COMPANY's pipeline shall have a maximum
temperature no greater than 120°F.

Water: No free water will be allowed into COMPANY's pipeline system. All gas
received shall contain no more than 7 pounds of water vapor per million cubic
feet.

Sulfur: The gas shall not contain more than 10 grains of total sulfur per one
hundred cubic feet.

Hydrogen Sulfide: The gas shall not contain more than 0.25 grains of hydrogen
sulfide per one hundred cubic feet (equivalent to 4.0 PPM).
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Carbon Dioxide and Nitrogen: All gas received into COMPANY's pipeline system
shall not contain more than 3 mole percent of combined nitrogen and carbon
dioxide. Additionally, the gas shall not contain more than 2 mole percent of
carbon dioxide.

Trace components: All gas received into COMPANY's pipeline system shall have
no detectable amounts of Polychlorinated Biphenyls (PCBs). Other trace
components, including but not limited to, arsenic, mercury, lead, and oxides of
nitrogen shall not exceed the exposure limits specified in the Code of Federal
Regulations Title 29 Part 1910, Occupational Safety & Health Standards.

Oxygen and Hydrogen: The gas shall not contain more than 0.2 mole percent of
Oxygen nor shall it contain more than 0.1 mole percent of Hydrogen.

Processing: All of SHIPPER's gas in COMPANY's pipeline system may be treated
and/or processed prior to making deliveries to downstream Delivery Point. Any
reduction in the energy content of the gas treated and/or processed shall be
determined and deducted from SHIPPER's transportation volumes tendered for
delivery to downstream Delivery Points. Except for gas received upstream of a
processing plant, the hydrocarbon dewpoint of all gas received into COMPANY's
pipeline may not exceed 0° F. at 800 PSIA.

3.2 Non-compliance with Specifications

@)
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Should SHIPPER tender for delivery any gas which causes the composite gas
stream in COMPANY's pipeline to fail the gas quality specifications of a
downstream pipeline, COMPANY may take whatever action necessary on
COMPANY's own accord or use of a third party, as solely determined by
COMPANY, at SHIPPER's sole cost and expense, to treat and/or process the gas
stream such that the gas stream can be delivered to downstream pipelines.
Until remedial action is taken to make gas acceptable to downstream pipelines,
COMPANY may refuse to accept receipt of any gas, in COMPANY's sole
discretion, which prevents COMPANY from making deliveries into downstream
pipelines. Any reduction in the energy content of the gas treated and/or
processed shall be determined and deducted from SHIPPER's transportation
volumes tendered for delivery to downstream pipelines.

Should SHIPPER tender for delivery any gas which fails to meet all of the
specifications of gas quality above, COMPANY may refuse to accept delivery
from SHIPPER thereof, on a not unduly discriminatory basis.

No waiver by COMPANY of any default by SHIPPER in any of the specifications
set forth above or in any other provision of this Tariff shall operate as 